Endorsement 219

Conditions for Horizontal Directional Drilling of Pipeline Routes
below Rivers, Railway Embankments, Streets, etc.

It is agreed and understood that otherwise subject to the terms,
exclusions, conditions and provisions contained in the Policy or endorsed
thereon, the Insurers will indemnify the Insured up to the sum insured or
limit of indemnity indicated below for damage arising during horizontal
directional drilling operations below rivers, railway embankments,
motorways, etc., only if a soil analysis (soil samples, test borings, sieve
analyses, etc.) required for proper drilling operations in accordance with
latest technical standards has been carried out prior to the commence-
ment of work and if the contractor is familiar with the drilling technique.

It is further agreed and understood that the Insurers shall not indemnify
the Insured for losses or damage caused by or resulting from

—~ missing the target point of the drilling, deviations from the scheduled
direction;
— loss of or change in the drilling mud (eg bentonite);

— damage to the outer insulation of pipeline in the area of horizontal
directional drilling.

Sum insured' (drilling costs + material value of pipeline to be drawn
in + value of drilling equipment):

Limit of indemnity per drilling:
Premium rate:

Deductible: 20 % of the loss amount,
at least per loss event

" In the event of a loss, the sum insured shall be reduced by the amount
paid as indemnity. Reinstatement of the sum insured may be necessary.

—— Miinchener Riick
——  Munich Re

E 302.1-E

e81kl219 7



